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Boycott Danone (Dannon - US) 
By ATTAC France 


For the first time in France a boycott call was 
issued in solidarity with transnational company 
employees. The ATTAC group in the National 
Assembly also published a statement in favor of 
the boycott endorsed by 90 representatives 
stating that consumers are also citizens and 
should act to counter-attack the multinational laid- 
off. Cities around France have acted also, 
boycotting Danone products in the school 
restaurants for example. We are asking now for 
international solidarity. Please let know the 
Danone brands in your country that you'll be 
boycotting their products. 


All the following articles concern Danone who have 
just laid off more than 1,700 people after 
announcing record profits of Fr4.7 billion, Fr900 
million of which for the LU biscuit manufacturers. 
Market dictatorship always requires more 
shareholder profits, so 6 production sites will be 
closed in Europe. Danone’s employees are calling 
for consumer solidarity, asking them to boycott 
the Group for all their purchases. This release 
gives you all the information you need to boycott 
Danone and tell them so. Stickers will be available 
to you in all the French local groups. To contact 
one, just look in the - directory’ at 
http: //attac. org/contact/. 





A- Danone and Marks & Spencer: the ravages of 
financial logic 


Marks & Spencer announces the closure of all its 
French and European outlets with a possible 4,000 
redundancies at the end of it. The result: Marks & 
Spencer’s shares go up 7%. In 2000, Danone 
made Fr4.7 billion in profits, Fr900 million of 
which for LU biscuits. It did not stop them 
confirming the application of an_ industrial 
reorganisation project, with the closure of 6 
production sites in Europe, including 2 in France 
(Calais and Evry), with around 1,800 job cuts, 
including 600 in France. 


In both cases, after Michelin and _ Vilvorde, 
financial logic is at work again. For the companies’ 
directors, the most important issue is to "create 
value for the shareholders", with the aim of raising 
profits continuously. In this context, the standard 
return on capital must be in two figures. 
Unfortunately, the figure for Danone’s Biscuit 
Division is "only" 7.9%, against over 12% for 
drinks. Whilst economic growth is around 3%, this 
level of profit increase is just a sign of unbalanced 
distribution of wealth. This type of profit growth is 
possible because the salary portion of added 
value, the wealth that companies create, keeps 
going down. 


Attac can only denounce the attitude of Danone, a 
healthy French multinational, which is ruining the 
lives of those who contributed to the record profits 
announced in 2000. It is totally beyond the pale 
that the Danone Group has been granted subsidies 
from the 91 (Essone) Department and the Ile-de- 
France region for building a worldwide R&D centre 
in Saclay. 
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The public is shocked and the Group’s employees 
are calling for a boycott of Danone products. 


Attac has decided to join the call for boycotting 
Danone products initiated by employees at the 
Calais and Ris-Orangis sites and urges all its 
committees, local groups and members to take 
action and make our fellow citizens aware of the 
issue at points of sale. 


B- Danone’s brand names 


Like all multinationals, Danone is not only behind 
its own brand name but also uses dozens of other 
brand names to make us believe that we still have 
a choice and to give the impression of a "local" 
product. 


Thanks to the web site www.transnationale.org we 
have provided the following list of all the Group's 
brand names. You are certain to find at least one 
of them to boycott near you. 





Acqua di Nepi - Aguas de Lanjaron - Aguas 
Minerales Alhambra - Amoy - Aqua (74%) - 
AquaPenn - Aquaterra - Arvie - Athlon - Badoit - 
Bel Paese - Biovivre - Blédina - Boario - Bolshevik 
- Bonafont - Britannia - BSN - BSN Emballage - 
Casa Romagnoli - Certosa - Certosino - Chip Grill - 
Chipster - Continental Biscuit - Crystal - Crystal 
Springs - Danao - Danette - Danito - Dannon - 
Danone - Danoninho - Dan'Up - Delta Dairy (30%) 
- Evian - Ferrarelle - Font Vella - Fonte Vivia - 
Galbani - Galbanino - Galbi - Gallia - Gelax 
Griffin's - Haomen Brewery - Heudebert - HP - 
Italquae - Jacob's - Jacquemaire Santé - Labrador 
- L'Alsacienne - Le Parfait - Lea & Perrins - LU - 
Lucia - McKesson Water Products - Meren'Dan - 
Natia - Naya - Newco - Oro Ciok - Oro Saiwa - 
Papadopoulos - Prince - Ritz Saiwa - Saiwa - 
Salvetat - San Miguel (30%) - Santagata - 
Shenzhen Health Drinks - Sparkletts - Taillefine - 
Tuc - Verdéme - Villa Alpina - Villa del Sur - 
Villavicencio - Vitalinea - Vitasnella - VMC - Volvic 
- Wahaha - X-Cider - Yogoloso 


C- Welcome to Planet Danone! 


The multinational has means of communication at 
its disposal such as its web site 
http://www.danone.com/ We have copied a 
selection of important pieces of information and a 
means to contact them free of charge. 





"lam convinced that the companies destined for 
success in the new century are those that, like us, 
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are driven by strong values and have Man’s 
welfare at heart." 
Franck Riboud. Danone Group Chairman and CEO 


"The Group's values must be reflected in our day- 
to-day management and in our relations with the 
environment outside the company." 

J.R. Buisson. Senior VP Human Resources 


PRACTICAL GUIDE TO DANONE SHARES 


Number of shares in circulation as of 31/06/2000: 
148,813,428 shares of a nominal value of €1. 


Markets where listed: Brussels, Geneva, London, 
Paris, Zurich, and New York as American 
Depository Shares (5 ADS = 1 standard Danone 
share). 


SHAREHOLDER FREE PHONE: +33 (0)800 320 323 
(free of charge from a fixed telephone in 
metropolitan France only). 


This strategy, which continues to make a priority 
of creating shareholder value, is implemented 
through the following policies: 

- promoting profitable growth in turnover, an 
essential factor for success in the consumer goods 
industry; 

- favouring operational margins and_ the 
profitability of invested capital; 

- making a human and social policy a success 
factor for the company. 


Danone advice number: +33(0)810 11 12 13 
(Group folders - distributed in February, 2001): 
THE GROUP 


- turnover in 1999: €13.3 billion, or Fr87.2 billion 
- 80,000 employees 

- 3rd ranking European food group 

- world leader in fresh dairy produce 

- world leader in sweet biscuits 

- 2nd ranking worldwide for bottled water 


3 core activities (with their turnover share) 
- dairy produce: 44.6% 

- drinks: 26.6% 

- biscuits: 21.1% 

- other food products: 4.0% 

- packaging: 3.7% 


DANONE IN FRANCE 
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- net turnover for 1999: Fr7.2 billion 

- No. 1 on the ultra-fresh produce market with 
34.9% of value market shares 

- 2,600 employees 

- 1 billion litres of milk collected each year 

- 6,200 milk producers 

- 600,000 metric tons of manufactured products 
each year 

- 17 million pots delivered each day 

- 6 factories 

- 8 distribution bases 


VALUES AND CONVICTIONS 


The companies in the Danone Group share the 
same values: 

- Openness: curiosity, agility, proximity and 
openness to the international scale 

- Enthusiasm: a will to win as a team, passion, 
imagination and pleasure at work 

- Humanism: responsibility, sharing, consumer, 
colleague or citizen 


SHARING THE INNOVATIVE SPIRIT 
Danone, France’s favourite brand name 


- The Danone range, 130 products or more than 
200 references sold in France each year. 

- Danone is the leader for innovation in the ultra- 
fresh produce market (51% of innovation market 
shares in 2000). 

- Five Danone products are among the 10 best 
innovations in ultra-fresh produce in 2000. 

- To promote Danone and its products, more than 
450 adverts have been produced since the 1950s. 
- Of course, strong implication in healthcare 
thanks to considerable R&D investments. 


Article published thanks to the help of Amanda 
Galbe, volunteer translator coorditrad@attac.org 





WTO Tidbits 





By omc.marseille@attac.org and Barbara Strauss 
for the English version. 


1)A meeting to prepare the way for the Ministerial 
Conference in Qatar 


Although most of the questions about this 
preparation are still unanswered, a large majority 
of member states agreed that an agenda of 
subjects to be discussed in Doha should be drawn 
up by July. But the differing degrees of 
enthusiasm (especially between developed and 
developing countries) for the launch of a new 
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round still hampers the process. Several 
delegations from developing countries expressed 
their reticence with regard to a new round being 
launched before their concern about the 
application of Uruguay Round agreements has 
been adressed. Malaysia, for one, is not prepared 
to make concessions just to facilitate agreement 
on an agenda before November. The states 
pressing for a new round to emerge in Doha are 
the US, the EU and Japan. Japan and the EU 
favour the idea of informal talks outside the WTO 
framework to get support for a new round. But 
many developing countries (among them India 
and Pakistan) disapprove of this idea, considering 
that decisions reached in these conditions would 
lack "legitimacy" as preparation for the 
Conference. Mexico considers that subjects for 
discussion should not come from outside. The US 
position is that the text should comprise a 
preamble, a policy declaration from the Ministers, 
references to negotiations concerning agriculture 
and services and their implementation, and a 
declaration on the other subjects which different 
states choose to present as necessary items of the 
future WTO work programme. 


To give more space in the new negotiations to the 
interests of developing countries, Mr Moore 
considers that certains agreements will need to be 
re-negotiated and = anti-dumping measures 
discussed. In return, developing countries should 
be ready to discuss competition and investments. 
He rejects the use of trade sanctions to make 
social and environmental norms compulsory. Their 
inclusion, according to Pakistan, would be "a 
recipe for disaster." 


2)Should investments be included in the new 
negotiations? 


The main supporter of this position is the EU, with 
Japan, Korea, Chile, Switzerland and Norway also 
subscribing to it. At the opposite pole, India and 
other developing countries (including Malaysia, 
Pakistan and Egypt) affirm that the existing 
bilateral treaties on investments provide these 
with sufficient protection. They are against the 
WTO imposing any further obligations. 


3)The EU is to put off implementing its new ruling 
on banana imports until after negotiations with the 
US 


After a meeting with B. Zoellick, P. Lamy agreed 
both to put off the implementation of the new, 
"first come, first served", ruling, which Europe had 
adopted definitively on January 29th, and also to 
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resume negotiations with the US on this subject. 
The Americans ask for import licences to be 
granted in accordance with previous periods of 
reference. This move by the EU came after tension 
mounted between the two blocks because of 
Zoellick's warning in Brussels that he "saw no 
other way" but to start a new rotating list of 
European products to be hit by US sanctions. 


4) Americano-European relations in the context of 
the Bush Administration 


Aside from the banana problem, Zoellick and 
Lamy went over all the problems confronting their 
trade relations. The general drift was the need to 
work together to solve present divisions in the 
interest of both parties. 


However, despite the European goodwill gesture 
where bananas are concerned, acceptance of 
GMOs remains an important item on which the 
partners are divided, and recourse to the ORD to 
settle the dispute cannot be excluded. 


5) Proposal for the creation of a North African Free 
Trade Area 


Egypt has recently proposed setting up a Free 
Trade Area with Jordan, Tunisia and Morocco. It 
would have the aim of promoting the economic 
welfare of these countries, increasing the volume 
of their mutual investments and strengthening 
their links with the EU. The Egyptian-J ordanian 
conference in Amman, where this proposal was 
made, had the aim of exploring the possibility of 
joint ventures in technological and pharmaceutical 
sectors. 


6)European Parliamentary amendments on the 
revision of the TRIPs and the treatment of Aids 


After the proceedings initiated by 39 
pharmaceutical labs against South Africa on the 
subject of compulsory licences and_ parallel 
imports, the EP adopted a resolution calling for a 
revision of the WTO TRIPs agreement, so as to 
guarantee the right of developing countries to 
obtain the cheapest available medicines to save 
human lives. (The suit against South Africa has 
been suspended until April 18th to enable the labs 
to prepare a communiqué on ways and means of 
access ing anti-Aids medicines.) The EP stressed 
its solidarity with South Africa and Kenya, and its 
support for them, and requested the labs to 
abandon their suit. 
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The WHO too voiced its total support for South 
Africa. 


In face of mounting criticism, certain labs which 
had opened proceedings declared themselves 
ready to sell their medicines at an affordable price 
to developing countries (Bristol-Meyers Squibb 
expressed readiness to supply Videx and Zerit at a 
price of less than 1§ per day). Despite these 
concessions, many people continue to believe that 
the labs are merely trying to divert public 
attention and offer no real long-term solutions. 
Responding in a_ similar vein to popular 
indignation, the WHO and the WTO annouced that 
they will hold a joint workshop to study the 
question in Norway in early April. 


7)The WTO condemns the campaign of opposition 
to negotiations on services 


On March 16th, the WTO published a report 
entitled "Facts and Fictions", criticizing what it 
describes aS an alarmist campaign by NGOs, 
proclaiming that the WTO is trying to sabotage 
health, education and other public services in the 
context of negotiations on the liberalization of 
services. "This campaign, which has been 
mounted and premeditated, is a campaign of 
opposition to the negotiations on services and it 
presents a considerably deformed view of our 
intentions." (D. Hartridge, Chief of the Services 
Division). This response to the criticisms levelled 
by civil society coincides with rallies planned for 
March 19th (entitled "Stop the GATS attack" and 
organized by the World Development Movement), 
which may have hastened publication. 


The March 19th demonstration , which took place 
in Geneva, brought together representatives of 
more than 30 countries. The WTO claims that this 
type of declaration "ruins the support for 
international economic cooperation." Clearly, the 
anti-GATS campaign irritates the secretariat and 
shakes up the diplomats in Geneva. 


Trade authorities have privately expressed 
disappointment at the lack of punch displayed, up 
to now, by nations that are big traders in services, 
to counter NGO criticisms of the GATS 
negotiations. 





Work group "International Treaties", 
omc.marseille@attac.org 
Resistance to water privatisation 


increases 
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By ATTAC Porto Alegre 


The Brazilian Government is trying very hard to 
rob the municipalities of their rights over water 
and sewerage services, a measure which could 
open up the way to privatising the sector. 
Throughout Brazil resistance to the government's 
project is growing and World Water Day, 22nd 
March ,was chosen to warn the populace of the 
risks to society which this presents . Water, 
directly or indirectly, is the prime cause of death 
and disease in the world. Three million children 
under the age of five die every year for lack of 
clean drinking water. 


The Federal Government's proposal was put 
before the Chamber on 21st February last, the Eve 
of Carnival, at half-past five in the evening , to be 
voted on as a matter of extreme urgency. On 15th 
March under pressure from opposition Members of 
Parliament - and even some from parties 
supporting the government, - FHC (Fernando 
H.Cardozo) abandoned his intention of having the 
vote on the matter taken’ on 7th April under 
emergency procedure, and granted a period of 90 
days for discussion. This decision does not mean, 
however, that the government has given up the 
project. 


The intention to open the water supply sector to 
private initiative is in line with the objectives of 
the General Agreement on Trade in Services 
(GATS) sponsored by the World’ Trade 
Organisation (WTO), which’ establishes an 
extensive set of rules for opening up and 
deregulating the services sector. The sectors of 
health, education and basic sanitation are among 
the principal targets of this agreement. It is 
reckoned that the potential health services market 
worldwide amounts to 3.5 trillion dollars a year, 
and the education market to 2 trillion .A fine 
business deal , so far. The problem is that this fine 
business is liable to make the health of millions of 
people who live in a situation of extreme poverty 
subject to the private sector 's short term 
reasoning, aiming at profit above all. The question 
is this ; water, - this element vital to human life 
and to the equilibrium of the whole environment - 
can it be an object of profit. The World Trade 
Organisation and the Cardozo government think 
that it can. 


Opposition to the project has very quickly become 
directed also against the government initiative to 
obtain approval under emergency procedure. 
Members of Parliament belonging to the 
Workers'Party (PT) and other opposition parties 
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decided to join a great national movement 
opposing approval of the project already counting 
on open support from different sections of society, 
such as the National Conference of the Bishops of 
Brazil (CNBB), the Order of Advocates of Brazil 
(OAB) the Workers Single Centre (CUT), bodies 
representing social groups, trade unions, NGOs 
and the management boards of water sources. 
Coordinating this movement is the National Front 
for Environmental Recovery, which unites 
representatives from different parties, also the 
Federation of Urban Employees (workers in urban 
service undertakings), the Sindiagua of the whole 
country, representatives of the universities, the 
Assemae -a body which brings together the 
independent water services in the municipalities, 
the Riogrande Sanitation Company (Corsan) and 
various other bodies. 


Alternative Project 


These organisations chose the 22nd March, World 
Water Day to encourage joint action throughout 
the national territory, with the object of alerting 
the population to the gravity of the situation and 
preventing the project being voted through on the 
nod as the federal government wishes. The sector 
concerned with the topic of basic sanitation has an 
alternative project, worked out jointly by technical 
bodies and trade unions . The idea is that ,after 
the unleashing of the resistance movement on 22 
March, this project should be discussed 
extensively throughout the country.For this 
purpose,the Municipal Department of Water and 
Sewerage (DMAE) of Porto Alegre chose this date 
to hold an international seminar on the future of 
public sanitation. Representatives from Argentina, 
Chile and Brazil were invited to compare 
experiences and points of view. Representatives of 
the Federal government were also invited to take 
part in the seminar. 


Carlos Todeschini, the director of DMAE, decided 
to organise a movement encouraging all the the 
country's chambers of town councillors to take the 
initiative in drafting amendments to their basic 
laws or else draft laws to expressly prohibit the 
privatisation of water and seeewerage services. 
Anybody wishing to take part in this resistance 
movement opposing the privatisation of water can 
send messages opposing the federal government's 
project to the deputies and senators at the 
following email addresses; deputados@ 
camara.gov.br or senadores@gov.br. 


Giant Thirst 
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The United Nations Organisation (UNO) chose 
22nd March to celebrate World Water Day. This is a 
date intended to arouse the awareness of public 
opinion and public powers worldwide to the "giant 
thirst" which the Earth will suffer in 2050. 
Organised each year by one of the 24 specialist 
agencies of UNO, World Water Day provides an 
opportunity in the five continents for numerous 
government and private iniciatives. This year the 
theme adopted was "Water and_ Health"; 
organisation was the responsibility of the World 
Health Organisation (WHO). Drinking water 
represents only a very small percentage of the 
planet's water of which 98% is brackish or 
inaccessible. 


Moreover, drinking water is distributes in an 
unequal manner considering that 23 countries 
possess two- thirds of the world's resources 
(Brazil, Canada, China, Colombia, United States, 
India, Indonesia, Russia and the 15 members of 
the European Union). The excessive exploitation of 
rivers and underground lakes, pollution, waste, 
demographic growth, and unbridled urbanisation 
may well transform the current shortage (less 
than 1,000 m3 per person) which affects 250 
million inhabitants from 26 countries, into "a giant 
thirst" which will embrace nearly two-thirds of the 
world population in 2050. 


Water is directly or indirectly the prime cause of 
death and disease in the world. Three million 
under-fives die annually for lack of clean drinking 
water. In addition to social and_ sanitary 
considerations, water involves food problems 
,since 40% of the world's food is produced by 
agriculture depending on_ irrigation; climatic 
problems, because floods are responsible for a 
third of natural disasters; geopolitical problems 
because two-thirds of big rivers and underground 
lakes cross frontiers; and ecological problems (half 
the big lakes and rivers are polluted). 


To provide for the needs of 8 billion inhabitants in 
2025 and to improve the social and sanitary 
situation it will be necessary to invest 180 billion 
dollars annually, whereas the sum _ currently 
invested amounts to 70 or 80 billion . The 
opponents of the water privatisation project are 
asking whether the private sector is interested in 
investing such a sum ,without any intention of 
making short term profits , but with the object of 
solving the sanitary and social problems which the 
shortage of water occasions. To judge by the 
recent legal action brought by the pharmaceutical 
firms against the government of south Africa (and 
also of Brazil), because of the manufacture by 
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these countries of (much cheaper) generic drugs 
intended for use in the fight against AIDS, the 
reply seems to be clear. 


Translation: Prudence Dwyer and Carlos Ferrando, 
volunteer translators coorditrad@attac.org 





Hurrah for the Finance 
By Laurent J esover 


The French National Education accepts the 
organization of a financial game, “The Masters of 
Economy”, by the CIC bank, in which every 
attending pupil can become a stockbroker and the 
winners will fly and visit the Wall Street Stock 
Exchange. In the mean time the City in London 
prove that 2 plus 2 indeed make 4 and that it is 
sufficient to dabble on the Stock Exchange. 


Lesson 1: The Stock Exchange has no intrinsic 
educational value, it is a hazardous play. The rest 
is pure ideology. 


After the “scientific week” experience (between 
15th and 22nd march), Miss Tia Laverne Roberts 
won ahead of a financial analyst and an “expert” 
in financial transactions. Set up by Barclays 
Stockbrokers, this experience was conceived by 
Mr Richard Wiseman (no, his name is not a joke), 
a psychologist from Hertfordshire University. He 
allowed a £50,000 virtual portfolio to each of the 
three players and let them invest during the week. 


Proclaimed great winner, Miss Roberts declared to 
the journalists “Mom!”. She is only four years old. 


Lesson 2: We advise the CIC bank to organize 
their next “educational game” with the 
kindergartens. 


The financial analyst whose name is unknown, 
reminded at the end of the experience that he did 
predict the child’s victory from start. The “expert” 
in financial transactions, astrologer according to 
his card, was disturbed by the Footsie’s bad vibes 
which explains, to his mind, his bad results. 


Lesson 3: An astrologer does not predict the 
young girl victory, but the invester does! 


The F.T. 100 indicator collapsed all week long. The 
four years old kid invested and lost 4.5% on her 
investments. The astrologer consulted his tarots 
and his crystal bowls then lost 10%. The analyst 
analysed and financed the chaos, it is sauce 
broker mathematics, he lost 7%. 
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And the entire corporation’s dogmas are held up 
to ridicule and they jump at the opportunity to 
remark that, nowadays, the return on investment 
accuracy can only be assessed after one year 
minimum. But Miss Roberts, looking down from 
her four years experience in kindergarten height, 
shouted at them “that’s not fair”. What bad 
players these bankers are! As a matter of fact 
they are men, my dear Tia. Unfortunately, you will 
have to cope with this. 


Assignment for next week: Is nature an ideology 
or a reality? (we invite every philosophy teacher 
to organize a big game for the CIC executives, 
“the Masters of Sophie” with a trip to Athena as 
first prize.) 


Laurent J esover. Editor journal@attac.org 
Translation Fabienne Certain, volunteer translator 
coorditrad@attac.org 








FTAA = Ministerial Declaration 


FREE TRADE AREA OF THE AMERICAS SIXTH 
MEETING OF MINISTERS OF TRADE OF THE 
HEMISPHERE 


MINISTERIAL DECLARATION 
BUENOS AIRES, ARGENTINA 
APRIL 7, 2001 


1. We, the Ministers Responsible for Trade in the 
Hemisphere, representing the 34 countries 
participating in the negotiations of the Free Trade 
Area of the Americas, held our Sixth Ministerial 
Meeting in Buenos Aires, Argentina, on April 7th, 
2001. 


2. We take note of the significant progress made 
in the negotiations of the FTAA under the Chair of 
the Argentine Republic in this, the second 
eighteen- month stage of negotiations. We reaffirm 
the principles and objectives that have guided our 
work since the First Summit of the Americas, in 
particular, the basic principle of consensus in 
decision making within the FTAA process and the 
achievement of a _ balanced, comprehensive 
agreement that is consistent with the rules and 
disciplines of the World Trade Organization. We 
reaffirm that the result of the FTAA negotiations 
shall constitute a comprehensive _ single 
undertaking, that incorporates the rights and 
obligations that are mutually agreed for all 
member countries. We reiterate that the FTAA can 
coexist with bilateral and sub-regional 
agreements, to the extent that the rights and 
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obligations under these agreements are not 
covered by or go beyond the rights and 
obligations of the FTAA. In light of the progress 
achieved in the course of the negotiating process, 
we recommend to the Leaders, at the Third 
Summit of the Americas, that they direct us to 
ensure negotiations of the FTAA Agreement are 
concluded no later than January 2005 and to seek 
its entry into force as soon as possible thereafter, 
but in any case, no later than December, 2005. 


3. We believe in the importance of trade 
liberalization, both globally and regionally, in 
generating economic growth and prosperity in the 
Hemisphere. In this connection, we _ consider 
important the strengthening of the ongoing trade 
integration processes within our Hemisphere, 
which can facilitate the achievement of full 
Hemispheric integration. We_ reaffirm our 
commitment to a more open and balanced global 
trading system and believe that the FTAA 
negotiations will facilitate the achievement of this 
objective. Consequently, we reiterate our 
commitment to avoid, to the extent possible, 
adopting policies or measures that may adversely 
affect regional trade and investment and to avoid 
imposing further barriers to countries outside the 
Hemisphere. 


4. At the Third Summit of the Americas, to be held 
in Quebec City, from April 20-22, 2001, our Heads 
of State and Government will review the progress 
we have made together both in addressing the 
challenges highlighted at the previous Summits of 
the Americas and in identifying new priorities for 
hemispheric action. We recognize the significant 
contribution that economic integration, principally 
through the FTAA, will make to the attainment of 
the broader objectives in the Summit of the 
Americas process, including strengthening 
democracy, creating prosperity and_ realizing 
human potential. We reiterate that the negotiation 
of the FTAA will continue to take into account the 
broad social and economic agenda contained in 
the Miami and Santiago Declarations and Plans of 
Action with a view to contributing to raising living 
standards, improving the working conditions of all 
people in the Americas and better protecting the 
environment. We reiterate that one of our general 
objectives is to strive to make our trade 
liberalization and environmental policies mutually 
supportive, taking into account work undertaken 
by the World Trade Organization and other 
international organizations, and to further secure, 
in accordance with our respective laws and 
regulations, the observance and promotion of 
worker rights, renewing our commitment to the 
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observance of internationally recognized core 
labor standards, and acknowledging that the 
International Labour Organization is the 
competent body to set and deal those core labor 
standards. 


5. We reaffirm our commitment, embodied in 
previous Ministerial declarations to take into 
account, in designing the FTAA, the differences in 
the levels of development and size of the 
economies of our Hemisphere to create 
opportunities for the full participation of the 
smaller economies and to increase their level of 
development. We recognize the broad differences 
in the levels of development and size of the 
economies in our Hemisphere and we will remain 
cognizant of those differences in our negotiations 
so as to ensure that they receive the treatment 
that they require to ensure the full participation of 
all members in the construction and benefits of 
the FTAA. 


6. We reiterate the importance of cooperation to 
enable the strengthening of the productive 
capacity and competitiveness of those economies. 
Likewise, in the light of general principles which 
we have approved in the San Jose Ministerial 
Declaration, we reaffirm the need for technical 
assistance, as well as specific provisions to meet 
the needs of those countries with different levels 
of development and size of their economies; 
including the special needs of smaller economies, 
such as to enhance their capacity to secure the 
maximum benefits from their participation in the 
FTAA. 


7. We recognize the importance of macroeconomic 
stability as a factor in providing certainty and 
predictability, which will facilitate the attainment 
of greater well-being, contribute to increased 
trade flows, economic integration and sustainable 
development. In this connection, we underscore 
the importance of developing greater hemispheric 
integration, in keeping with the objectives 
established at successive Summits of the 
Americas. 


8. We consider that the Third Summit of the 
Americas is an opportunity to continue to build on 
the Plans of Action approved at earlier Summits, 
in order to strengthen the hemispheric 
cooperation programs, which facilitate the support 
of each country’s effort on areas relevant to its 
effective participation in the negotiations and 
benefits of the FTAA. 


Present and future of the negotiations. 
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9. We have reviewed the Report prepared by the 
Trade Negotiations Committee and, among the 
achievements of this second stage of negotiations, 
we should highlight, in particular: the 
development of a preliminary § draft FTAA 
Agreement, resulting from the compilation of draft 
texts produced by the Negotiating Groups; the 
initiation of discussions on the overall architecture 
of an FTAA Agreement (general and institutional 
matters); progress in the reports on_ the 
interaction between trade and competition policy, 
including antidumping measures; on the inter- 
relationship between the Negotiating Groups on 
Market Access and Agriculture; and on the 
Treatment of differences in levels of development 
and size of economies in trade and integration 
agreements; the move of the Administrative 
Secretariat to Panama _ in_ fulfillment of the 
agreement at our Fourth Ministerial Meeting; 
progress in preparing an Organizational Manual for 
the Administrative Secretariat and progress in the 
implementation of the eighteen business 
facilitation measures approved at our Fifth 
Ministerial Meeting. 


10. We appreciate the considerable work done by 
the Negotiating Groups in developing the draft 
texts. In the light of this progress we instruct the 
Negotiating Groups to intensify efforts to resolve 
existing divergences and reach consensus, with a 
view to eliminating the brackets from draft texts, 
to the maximum extent possible, to work on 
consolidating texts on the basis of the specific 
instructions included in Annex | and to submit to 
the TNC a new version of chapters on_ their 
respective areas no later than 8 weeks before our 
next meeting. 


11. The Trade Negotiations Committee shall 
ensure that progress is made in all the Negotiating 
Groups, in conformity with the general principles 
agreed at our meeting in San Jose. In this regard, 
it shall assess the progress achieved in the 
Negotiating Groups with regard to the tasks 
assigned to them in Annex | to this Declaration 
and resolve any divergences that may exist in the 
recommendations, and shall instruct that market 
access negotiations be initiated no later than May 
15, 2002. 


12. We instruct the Trade Negotiations Committee 
to prepare a second version of the draft FTAA 
Agreement, including the chapters from each 
Negotiating Group and chapters covering general 
and institutional aspects, for our consideration at 
the next Ministerial Meeting. 
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13. We also instruct the Trade Negotiations 
Committee to continue its consideration of the 
treatment of the differences in the levels of 
development and size of the economies of the 
Hemisphere, including the smaller economies, and 
to provide, in this respect, ongoing guidance to 
the Negotiating Groups in their consideration of 
specific proposals submitted by countries or 
groups of countries in each of the substantive 
negotiating areas. 


14. With the support of the Consultative Group on 
Smaller Economies and the Tripartite Committee, 
the Trade Negotiations Committee shall formulate, 
no later than November 1, 2001, some guidelines 
or directives on way of applying the treatment of 
the differences in the levels of development and 
size of economies. 


15. In order to complete this work, we agree that 
the TNC should hold no less than three meetings 
over the next eighteen months, culminating in the 
next Ministerial meeting, to be held no later than 
October 31, 2002. The meetings will be held in 
Nicaragua, Venezuela, and the Dominican 
Republic, successively. 


16. We considered and took note of the Report 
from the Trade Negotiations Committee and 
reaffirm its role as the executive body of the 
negotiating process. The overall management of 
the process includes, inter alia, guiding the work 
of the different FTAA entities, while striving to 
maintain steady progress in all negotiating areas, 
in accordance with their objectives and mandates; 
deciding on the overall architecture of the FTAA 
Agreement - general and institutional aspects -, 
supervising the general work of the Technical 
Committee on Institutional Issues; ensuring the 
transparency of the negotiating process; 
supervising the work of the Administrative 
Secretariat; supervising the work of _ the 
Administration and Budget Sub Committee; 
supervising requests made to the Tripartite 
Committee, establishing priorities, where 
necessary; supervising the implementation of 
approved business facilitation measures and 
continuing to analyze the treatment of differences 
in the level of development and size of the 
economies of the Hemisphere. 


17. We reiterate our instructions to the Trade 
Negotiations Committee to continue to identify 
links between the FTAA entities, specifying the 
appropriate procedures for ensuring effective and 
timely coordination. 
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18. We instruct the Trade Negotiations Committee 
to assess, in consultation with the Negotiating 
Groups, and on an ongoing basis, the need to 
create new Negotiating Groups, based on the 
progress achieved by existing Groups, and to 
establish other Negotiating Groups or Sub Groups, 
where appropriate. 


Business Facilitation. 


19. We have received the report of the Ad-Hoc 
Group of Customs Experts and we take note of the 
progress achieved in implementing the business 
facilitation measures agreed upon at our previous 
meeting. We encourage countries to continue to 
work towards fully implementing these measures, 
supplemented by technical assistance and 
technical cooperation plans, with the conviction 
that such measures shall contribute significantly to 
expediting transactions in the Hemisphere and to 
creating a more efficient and predictable business 
environment. 


20. In this regard, we welcome the approval of the 
Multilateral Investment Fund (MIF) Technical 
Cooperation Project, - which comes under the 
authority of the Inter-American Development Bank 
- which will contribute towards facilitating the 
implementation of customs measures, taking into 
account the differences in the levels’ of 
development and size of the economies, including 
the smaller economies. 


21. We have also received the report of the 
Tripartite Committee on _ transparency-related 
business facilitation measures, and we ratify the 
importance of full and ongoing implementation of 
these measures. We encourage the Governments 
to submit the information necessary to keep the 
FTAA official web page up-to-date, providing 
business communities and other interested parties 
rapid and effective access to the information. 


Rotation of Chairs and Vice-Chairs. 


22. We appreciate the work of the Chairs and 
Vice-Chairs of the Negotiating Groups, 
Consultative Group, and Committees in this 
second stage of negotiations. Their professional 
work and dedication contributed significantly to 
the progress made to date. Consistent with the 
rotation guidelines agreed upon at our Fourth 
Meeting, we hereby approve a new list of 
countries that shall serve as Chairs and Vice- 
Chairs of the different FTAA entities in the third 
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eighteen-month phase of negotiations, which is 
attached hereto in Annex II1. 


Transparency and participation of civil society. 


23. At the Santiago Summit, Leaders instructed 
FTAA negotiators to ensure that the negotiating 
process was transparent and that negotiations 
were conducted so as to build broad public 
understanding of and support for the FTAA. 
Consistent with this mandate, and in keeping with 
our commitment to transparency, we have agreed 
to publicize the draft FTAA Agreement in the four 
official languages. We _ believe that the 
dissemination of this text will alleviate 
considerably public concerns about the FTAA and 
will establish new standards of transparency in 
trade negotiations. Likewise, we agreed on 
disseminating, after each Summit of the Americas, 
the results achieved in the negotiating process. 


24. We reaffirm our commitment to the principle 
of transparency in the FTAA process and recognize 
the need for increasing participation of the 
different sectors of civil society in the hemispheric 
initiative. We are grateful for the contributions 
made by civil society in this stage of the 
negotiations of the FTAA and urge civil society to 
continue to make _ its contributions in a 
constructive manner on trade-related issues of 
relevance to the FTAA. We appreciate the 
recommendations on this issue area submitted by 
the Trade Negotiations Committee for our 
consideration. 


25. We consider that the Committee of 
Government Representatives on the Participation 
of Civil Society is an important mechanism for 
fulfilling the commitment to transparency and we 
welcome the report which presents the range of 
viewpoints received during this stage from 
individuals and organizations from the 
Hemisphere. 


26. In this connection, we instruct the Committee 
of Government Representatives on the 
Participation of Civil Society to foster a process of 
increasing and sustained communication with civil 
society, to ensure that civil society has a clear 
perception of the development of the FTAA 
negotiating process. To this end, we instruct this 
Committee to develop a list of options for the 
consideration and _ decision of the Trade 
Negotiations Committee at its next meeting, which 
could include dissemination programs in smaller 
economies, which could be funded by the 
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Tripartite Committee or other international 
sources of funding. 


27. We further instruct the Trade Negotiations 
Committee to analyze the possibility of 
incorporating more information on the FTAA 
process in the official web page, including the 
dissemination of the second Report of the 
Committee of Government Representatives on the 
Participation of Civil Society. 


28. We also instruct the Committee of 
Government Representatives to forward to the 
Negotiating Groups the contributions submitted by 
civil society which refer to their respective issue 
areas, and those related to the FTAA process in 
general. 


29. We are grateful for the recommendations 
made by the Sixth Americas Business Forum, 
which, like those made in previous fora, serve as 
valuable input to the negotiations. 


30. We take note of the fora and seminars on 
FTAA negotiations that different civil society 
organizations have carried out in the countries of 
the region and we invite them to present the 
conclusions of their work to the Committee of 
Government Representatives on the Participation 
of Civil Society. 


Electronic Commerce. 


31. We are also grateful for the new report of the 
Joint Government-Private Sector Committee of 
Experts on Electronic Commerce. We shall forward 
their recommendations to the competent 
government authorities and make them available 
to the wider public. We agree that the joint 
committee should continue to meet with a view to 
making further recommendations on issues under 
its mandate and presenting us with a new report 
at our next meeting. We instruct the Committee 
on Electronic Commerce to delve further into its 
review of specific issues on its work agenda, to 
identify new issues relating to this subject, 
including mechanisms for reducing the growing 
digital divide between the countries of the 
Hemisphere. 


Consultative Group on Smaller Economies. 


32. We have received the report of the 
Consultative Group on Smaller Economies and are 
grateful for its recommendations on activities and 
work to be completed in the future work of the 
Group, with the aim of successfully treating the 
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differences in the level of development and size of 
the economies of the Hemisphere. We recall that 
considerations related to differences in the levels 
of development and size of the economies of the 
Hemisphere must be taken into account within the 
context of each Negotiating Group. We instruct 
the TNC to examine ways to strengthen the flow 
of information between the Negotiating Groups 
and the CGSE on issues arising relevant to the 
interests and concerns of smaller economies, so 
that the CGSE can adequately fulfill its mandate. 
We appreciate the considerable progress made in 
developing a data base containing the technical 
assistance needs and sources of technical 
assistance for smaller economies and are grateful 
for the further efforts made to enhance the 
system. 


Tripartite Committee. 


33. We appreciate the analytical, technical and 
financial contributions made by the Tripartite 
Committee - made up of the Inter-American 
Development Bank, Organization of American 
States and the United Nations Economic 
Commission for Latin America and the Caribbean - 
to the different FTAA entities. We acknowledge 
that this support has been important to the 
conduct of the negotiations to date, and we 
encourage these institutions to continue to 
collaborate in the process of Hemispheric 
integration. 


Administrative Secretariat 


34. We recognize the logistical support for 
negotiations provided by the Administrative 
Secretariat. We are grateful to the Government 
and community of Florida for the substantial 
support afforded the Administrative Secretariat for 
the period it was located in Miami as well as to the 
Government and community of Panama for the 
efforts made to enable the effective establishment 
of the Administrative Secretariat in Panama until 
February 2003. 


35. We take note of the moving of the 
Administrative Secretariat to Panama, in 
accordance with the agreement reached in our 
Fourth Ministerial Meeting, and of the progress in 
preparing a Procedural Manual for the 
Administrative Secretariat. 


36. We thank the Tripartite Committee for its 
support in setting up the Administrative 
Secretariat in its new venue. 
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37. We thank Guatemala, Barbados and Peru for 
organizing the meetings of the Trade Negotiations 
Committee and the Republic of Argentina for 
serving as Chair of the FTAA during this second 
phase of negotiations and for the organization of 
this Sixth Ministerial Meeting. We shall meet once 
again in Ecuador, no later than October 2002. 


ANNEX | 
INSTRUCTIONS TO THE NEGOTIATING GROUPS 


GENERAL INSTRUCTIONS 


1. We instruct the Negotiating Groups to continue 
working under the general principle that any 
delegation has the right to present the text 
proposals it deems relevant for the effective 
progress of the process, which may eventually be 
placed in brackets. 


Most Ministers recognize that the issues on 
environment and labour should not be utilized as 
conditionalities nor subject to disciplines, the non 
compliance of which can be subject to trade 
restrictions or sanctions. 


2. We instruct the Negotiating Groups that the 
proposed texts already submitted and future texts 
should not render ineffective the obligations to be 
assumed by countries in relation to those 
substantive issues or areas on the FTAA 
negotiations agenda. 


3. We instruct those Negotiating Groups which are 
drafting special dispute settlement provisions to 
submit their proposals to the Negotiating Group 
on Dispute Settlement in order that the 
Negotiating Group on Dispute Settlement may 
consider, in coordination with these Negotiating 
Groups, the compatibility of the provisions with 
the rules drafted in this area and present their 
conclusions to the Trade Negotiations Committee 
for its consideration, or to the Technical 
Committee on Institutional Issues, where 
appropriate. 


4. We reiterate to the Negotiating Groups the 
obligation to consider proposals which ensure the 
treatment of the differences in the levels of 
development and size of the economies of the 
Hemisphere; in particular, the situation of smaller 
economies, through considerations of proposals 
submitted by the countries or groups of countries. 
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A) MARKET ACCESS 


1. We instruct the Negotiating Group on Market 
Access to submit to the Trade Negotiations 
Committee, in coordination with the Negotiating 
Group on Agriculture recommendations on the 
methods and modalities for tariff negotiations by 
April 1, 2002 to be considered by the TNC at its 
first meeting following that date, in order to 
initiate negotiations no later than May 15, 2002. 


2. We instruct the Negotiating Group on Market 
Access to determine, by the deadline of April 1, 
2002, the timetable and modalities for 
establishing FTAA rules of origin, to be evaluated 
by the TNC at its first meeting following that date 
in order to initiate negotiations no later than May 
15, 2002. 


3. We instruct the Negotiating Group on Market 
Access to accelerate the process of identifying 
non-tariff measures, so as to have, by April 1, 
2002, a preliminary inventory of such measures, 
in order to establish a methodology, including a 
schedule, where appropriate, for the elimination, 
reduction, definition, further definition, further 
disciplining and / or prevention of non-tariff 
barriers. 


4. We instruct the Negotiating Group on Market 
Access to work, in coordination with the 
Negotiating Group on Agriculture and _ the 
Tripartite Committee, to ensure that the 
Hemispheric Data Base is fully operational by 
November 1, 2001. 


5. We instruct the Negotiating Group on Market 
Access to intensify the negotiation of a safeguards 
regime applicable to the goods of the Hemisphere 
and to submit to the Trade Negotiations 
Committee, by the deadline of April 1, 2002 a 
report on the progress made in this issue area. 


6. We instruct the Negotiating Group on Market 
Access to work in coordination with the 
Negotiating Group on Agriculture, when they 
deem it necessary, to address issues of common 
interest 


B) AGRICULTURE. 


1. We _ instruct the Negotiating Group on 
Agriculture to submit to the Trade Negotiations 
Committee, in coordination with the Negotiating 
Group on Market Access, recommendations on the 
methods and modalities for tariff negotiations by 
April 1, 2002, to be evaluated by the TNC at its 
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first meeting following that date, in order to 
initiate negotiations May 15, 2002. 


2. We instruct the Negotiating Group’ on 
Agriculture to submit to the Trade Negotiations 
Committee, recommendations on the scope and 
methodology for eliminating export subsidies 
affecting trade in agricultural products in the 
Hemisphere by the deadline of April 1, 2002, to be 
evaluated by the TNC at its first meeting following 
that date. 


3. We instruct the Negotiating Group on 
Agriculture to submit to the Trade Negotiations 
Committee, by the deadline of April 1, 2002, 
recommendations on the types of measures and 
the methodology for the development of 
disciplines to be adopted for the treatment of all 
the other practices that distort trade in 
agricultural products, including those which have 
an equivalent effect to agricultural export 
subsidies, for evaluation by the TNC at its first 
meeting following that date. Such 
recommendations shall not preclude in any way 
the discussion of all the elements and subjects 
which delegations deem necessary for addressing 
all such practices. 


4. We instruct the Negotiating Group on 
Agriculture to accelerate the process of identifying 
non-tariff measures so as to have, by April, 2002, 
a preliminary inventory of such measures, in order 
to establish a methodology, including a schedule, 
where appropriate, for the elimination, reduction, 
definition, further definition, further disciplining 
and / or prevention of non-tariff barriers. 


5. We _ instruct the Negotiating Group’ on 
Agriculture to work, in coordination with the 
Negotiating Group on Market Access and the 
Tripartite Committee, to ensure that the 
Hemispheric Data Base is fully operational by 
November 1, 2001. 


6. We _ instruct the Negotiating Group on 
Agriculture to establish a process of notification 
and counter-notification of sanitary and 
phytosanitary measures and to submit to the 
Trade Negotiations Committee, by the deadline of 
April 1, 2002 recommendations on the treatment 
to be adopted in order to prevent these measures 
from becoming unjustified obstacles to trade in 
the hemisphere. 


7. We instruct the Negotiating Group on 
Agriculture to develop mechanisms to facilitate the 
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full implementation of the WTO SPS Agreement in 
the Hemisphere. 


C) INVESTMENT. 


1. We _ instruct the Negotiating Group on 
Investment to submit to the Trade Negotiations 
Committee its recommendations on modalities and 
procedures for negotiations by April 1, 2002, for 
evaluation by the TNC at its first meeting following 
that date, in order to initiate negotiations no later 
than May 15, 2002. 


D) SUBSIDIES, ANTIDUMPING AND 
COUNTERVAILING DUTIES. 


1. We instruct the Negotiating Group on Subsidies, 
Antidumping and Countervailing Duties to intensify 
its work of identifying options for deepening, 
where appropriate, existing disciplines on 
subsidies in the WTO Agreement on Subsidies and 
Countervailing Measures, and to submit to the 
Trade Negotiations Committee recommendations 
on methodologies for deepening disciplines on 
subsidies by the deadline of April 1, 2002, for 
evaluation by the TNC during its first meeting 
following that date. 


2. We instruct the Negotiating Group on Subsidies, 
Antidumping and Countervailing Duties to intensify 
its efforts to reach a common understanding with 
a view to improving, where possible, the rules and 
procedures for the operation and enforcement of 
trade remedy laws, so as not to create unjustified 
obstacles to free trade within the Hemisphere, and 
to submit its recommendations on_ the 
methodology to be used to achieve this objective 
by the deadline of April 1, 2002, for evaluation by 
the Trade Negotiations Committee at its first 
meeting following that date. 


3. We instruct the Negotiating Group on Subsidies, 
Antidumping and Countervailing Duties to identify, 
based on the Study on the Interaction Between 
Trade and Competition Policies (document 
FTAA.ngadvc/inf/O7Cor.1), any areas that may 
merit further consideration by the Trade 
Negotiations Committee and to present its results 
to the Trade Negotiations Committee by the 
deadline of April 1, 2002. 


E) COMPETITION POLICY. 
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1. We _ instruct the Negotiating Group on 
Competition Policy to intensify its efforts to 
resolve the four research questions identified in 
Proposal For Further Work by the Tripartite 
Committee on the Study on Competition Policy in 
Smaller Economies and Economies Without 
Competition Regimes (FTAA.ngcp/w/56/Cor.1), 
following an agreed methodology. 


2. We _ instruct the Negotiating Group on 
Competition Policy to identify, based on the Study 
on Antidumping and Regional Trade Agreements 
(document FTAA/ngcp/inf/17/Cor.2), any areas 
that may merit further consideration by the Trade 
Negotiations Committee and to submit its results 
and / or conclusions to the Trade Negotiations 
Committee by the deadline of April 1, 2002. 


F) SERVICES. 


1. We instruct the Negotiating Group on Services 
to submit to the Trade Negotiations Committee, its 
recommendations on modalities and procedures 
for negotiations by April 1, 2002, for its evaluation 
by the TNC during its first meeting following that 
date, in order to initiate negotiations no later than 
May 15, 2002. 


G) GOVERNMENT PROCUREMENT. 


1. We _ instruct the Negotiating Group on 
Government Procurement to identify, by the 
deadline of April 1, 2002 the scope and details of 
the statistical information that countries should 
make available for exchange among themselves 
and to support their negotiations. 


2. We instruct the Negotiating Group ' on 
Government Procurement to submit 
recommendations to the Trade Negotiations 
Committee on the guidelines, procedures and 
deadlines for negotiations, by April 1, 2002, for 
their evaluation by the TNC during its first meeting 
following that date, in order  to_ initiate 
negotiations no later than May 15, 2002. 


H) DISPUTE SETTLEMENT. 


1. We instruct the Negotiating Group on Dispute 
Settlement to submit to the Technical Committee 
on Institutional Issues, its preliminary views on 
the institutions that will need to be established to 
adequately implement the dispute settlement 
mechanisms established in the FTAA. 


